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To the Board of Trustees of:
Laing House Foundation

Qualified Opinion

We have audited the financial statements of Laing House Foundation ("the
Foundation"), which comprise the statement of financial position as at December 31,
2022 and the statements of operations, changes in net assets and cash flows for the year
then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in
all material respects, the financial position of the Foundation as at December 31, 2022,
and results of its operations and its cash flows for the year then ended in accordance
with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many non-profit organizations, Laing House Foundation derives
revenue from various sources including donations and fundraising, the completeness of
which is not susceptible to satisfactory audit verification. Accordingly, our verification
of these revenues was limited to the amounts recorded in the records of Laing House
Foundation and we were not able to determine whether any adjustments might be
necessary to revenues, deficiency of revenues over expenses, assets and fund balances
for the years ended December 31, 2022 and December 31, 2021.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in

the Auditors' Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Foundation in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.



Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Foundation's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Foundation or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's
financial reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors' report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Foundation's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management. G ]
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* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Foundation's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors'
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors' report. However, future events or
conditions may cause the Foundation to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

)wéér f%/ / /"’}’* ,,)54‘/ 2 ~Lrnc

Dartmouth, Nova Scotia
June 28, 2023 Chartered Professional Accountants
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LAING HOUSE FOUNDATION
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2022

REVENUES
Donations and grants
Special events and fundraising
Interest income
Investment income (loss)

OPERATING EXPENSES
Salaries and benefits
Special events and fundraising
General and administrative
Professional fees
Interest and bank charges

EXCESS OF REVENUES OVER EXPENSES BEFORE
CONTRIBUTIONS

CONTRIBUTIONS TO LAING HOUSE ASSOCIATION
(Note 7)

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENSES

4
2022 2021
$ $
311,753 478,914
223,505 113,274
8,903 -
( 21,503) 18,324
522,658 610,512
84,712 125,284
89,865 26,223
22,695 24,899
9,629 8,898
9,786 6,332
216,687 191,636
305,971 418,876
(__355,000) 380,000)
( 49,029) 38,876
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LAING HOUSE FOUNDATION 5
STATEMENT OF CHANGES IN FUND BALANCES
FOR THE YEAR ENDED DECEMBER 31, 2022

General Reserve Endowment

Fund Fund Fund 2022
$ $ $ $
FUND BALANCES - beginning of year 325,355 50,000 180,867 556,222
Deficiency of revenues over expenses ( 49,029) - - ( 49,029)
Investment income - Endowment Fund ( 2933) - 2,933 -
Unrealized loss on adjustment of Endowment
Fund investments to fair market value 24,436 - (_24,436) -
FUND BALANCES - end of year 297,829 50,000 159,364 507,193

General Reserve Endowment

Fund Fund Fund 2021
$ $ $ $
FUND BALANCES - beginning of year 304,803 50,000 162,543 517,346
Excess of revenues over expenses 38,876 - - 38,876
Investment income - Endowment Fund ( 2734) - 2,734 -
Unrealized gain on adjustment of Endowment
Fund investments to fair market value (_15,590) i} 15,590 i}
FUND BALANCES - end of year 325,355 50,000 180,867 556,222
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LAING HOUSE FOUNDATION 6
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022
2022 2021
$ $
ASSETS
CURRENT
Cash 574,897 533,355
Accounts receivable (Note 3) 6,966 39,627
Investments (Note 4) 159,364 180,867
__ 741,227 __ 753,849
LIABILITIES
CURRENT
Accounts payable and accrued liabilities 9,274 9,498
Deferred revenue (Note 5) 157,603 176,030
Due to Laing House Association (Note 6) 67,157 12,099
234,034 197,627
FUND BALANCES
GENERAL FUND
Restricted 157,603 176,030
Unrestricted 140,226 149,325
297,829 325,355
RESERVE FUND 50,000 50,000
ENDOWMENT FUND 159,364 180,867
507,193 556,222
__ 741,227 __ 753,849
Approved by the Board
ﬂ/vd {) /V)'”L’ Director
/ ;;2; Director
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LAING HOUSE FOUNDATION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2022

CASH PROVIDED BY (USED FOR):

OPERATING
Excess (deficiency) of revenues over expenses
Item not affecting cash
Unrealized gain (loss) adjustment of Endowment
Fund investments to fair market value

Changes in non-cash working capital items
Accounts receivable
Accounts payable and accrued liabilities
Deferred revenue

FINANCING
Change in amounts due to Laing House Association

INVESTING
Purchase of investments

CHANGE IN CASH
CASH - beginning of year
CASH - end of year

7

2022 2021

$ $

49,029) 38,876
24,436 15,590)
32,661 29,640
224) 21,978)
18,427) 20,951)
10,583) 9,997
55,058 1,448)
2,933) 2,734)
41,542 5,815
533,355 527,540
574,897 533,355
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LAING HOUSE FOUNDATION 8
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

NATURE OF OPERATIONS

Laing House Foundation ("the Foundation") was established by a Declaration of
Trust dated December 18, 2009, formed to raise and provide financial resources for
the operations of Laing House Association. As such, it has a responsibility to deploy
its financial resources as effectively as possible, to account to the contributors for
the raising of those resources, and to ensure that the activities supported by the
Foundation are conducted in accordance with the highest legal, ethical and financial
standards.

The Foundation is a registered charity as defined in Section 149.1(1) of the Income
Tax Act, and accordingly, is exempt from income taxes.

SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant
accounting policies:

Fund accounting

General Fund

The General Fund is held to support current and future operations of the Laing
House Association and the Foundation. This includes costs relating to programes,
administration and operation of premises.

Reserve Fund

The Reserve Fund is internally restricted and is held for the work of the Laing
House Association.

Endowment Fund

The Endowment Fund was established in 2005. The Endowment Fund is governed
by a Statement of Investment Policies that stipulates the principal amounts donated
to the fund are to be protected in perpetuity and only the income generated is to be
available to fund activities at the Laing House Association. To date, the fund
income has not been drawn down.

Cash

Cash consists of a bank balance held with a financial institution.
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LAING HOUSE FOUNDATION 9
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

The Foundation follows the deferral method of accounting for contributions.

Restricted contributions for expenses of future years are deferred and recognized as
revenue in the same year or years as the related expenses.

Unrestricted contributions are recognized as revenue of the General Fund when
received or receivable.

Endowment contributions are recognized as direct increases in net assets in the
Endowment Fund.

Net investment income that is not externally restricted is recognized as it is earned
in the statement of operations. Net investment income that is externally restricted
and must be added to the resources held for endowment is recognized as it is
earned in the statement of operations and transfered as an increase or decrease in
net assets in the Endowment Fund.

Contributed goods and services

Contributed materials and services are recognized in the financial statements when
their fair value can be reasonably determined and they are used in the normal
course of the Foundation's operations and would otherwise have been purchased.

The Foundation benefits from donated services in the form of volunteer time for
various programs and objectives of the Foundation. Due to the difficulty of
determining their fair value, these contributed services are not recognized in these
financial statements.

Financial instruments

Measurement of financial instruments

The Foundation initially measures its financial assets and financial liabilities at fair
value, except related party transactions which are recorded at the exchange amount
established and agreed upon by the related parties.

The Foundation subsequently measures all its financial assets and financial
liabilities at amortized cost, except for investments in equity instruments that are
quoted in an active market, which are measured at fair value, and related party
transactions which are measured at their carrying value. Changes in fair value are
recognized in the statement of operations.
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LAING HOUSE FOUNDATION 10
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (continued)

Measurement of financial instruments (continued)
Financial assets measured at amortized cost include cash and accounts receivable.
Financial assets measured at fair value include investments.

Financial liabilities measured at amortized cost include accounts payable and
accrued liabilities.

Financial liabilities measured at carrying value include amounts due to Laing
House Association.

Impairment

Financial assets measured at amortized cost are tested for impairment when there
are indicators of impairment. The amount of any write down is recognized in the
deficiency of revenues over expenses. Any previously recognized impairment loss
may be reversed to the extent of the improvement, directly or by adjusting the
allowance account, provided it is no greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized
previously. The amount of a reversal is recognized in the deficiency of revenues
over expenses.

Use of estimates

The preparation of financial statements in accordance with Canadian accounting
standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingencies at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Estimates are used
when accounting for items and matters such as certain accrued liabilities. Actual
results could differ from those estimates.

ACCOUNTS RECEIVABLE

2022 2021
$ $
Contributions receivable - 15,000
HST recoverable 6,716 2,232
Undeposited funds 250 22,395
6,966 39,627
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LAING HOUSE FOUNDATION 11
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

4.

INVESTMENTS
2022 2021
$ $
RBC Dominion Securities - Mutual funds 159,364 180,867

DEFERRED REVENUE

Deferred revenue consists of externally restricted contributions received for the
following programs:

2022 2021
$ $
Education and employment 108,382 75,079
Food security and mental health 32,907 71,759
Capital projects 7,907 21,759
Technology 4,907 7,433
Other 3,500 -
157,603 176,030
Changes in deferred revenue are as follows:
2022 2021
$ $
Balance - beginning of year 176,030 196,981
Amount recognized as revenue ( 71927) ( 120,951)
Amounts received related to future periods 53,500 100,000
157,603 176,030

DUE TO LAING HOUSE ASSOCIATION

The amount due to Laing House Association, related through common control, has
no set terms of repayment and is non-interest bearing.
RELATED PARTY TRANSACTIONS

During the year, the Foundation entered into transactions, recorded at exchange
amounts, with Laing House Association as follows:

. The Foundation made contributions in the amount of $355,000 (2021 -
$380,000).

@ bakertilly



LAING HOUSE FOUNDATION 12
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

FINANCIAL INSTRUMENTS
Risks and concentrations

The Foundation is exposed to various risks through its financial instruments. The
following analysis provides a measure of the Foundation’s risk exposure and
concentrations at December 31, 2022.

It is management’s opinion that the Foundation is not exposed to significant
currency or interest rate risks from its financial instruments. The risks arising on
financial instruments are limited to the following;:

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. Financial instruments
that potentially subject the Foundation to concentrations of credit risk consist of
cash, accounts receivable and investments. The Foundation deposits its cash and
holds investments in a reputable financial institution and therefore believes the risk
of loss to be remote. The Foundation is exposed to credit risk from contributions
receivable. The Foundation believes this credit risk is minimized as the Foundation
has a strong history of collection. A provision for impairment of accounts receivable
is established when there is objective evidence that the Foundation will not be able
to collect all amounts pledged.

Liquidity risk

Liquidity risk is the risk that the Foundation will encounter difficulty in meeting
obligations associated with financial liabilities. The Foundation is exposed to this
risk mainly in respect of its accounts payable and accrued liabilities. The

Foundation generates sufficient cash flow from operating activities to fund
operations and fulfill obligations as they become due.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: currency risk, interest rate risk and other price risk.
The Foundation is mainly exposed to other price risk.

Other price risk

The Foundation is exposed to other price risk through changes in market prices
(other than changes arising from interest rate or currency risks) in connection with
its investments in mutual funds. The Foundation believes this risk is minimized as
the Foundation has invested in diversified mutual funds.
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